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I,  Camal %ggg&ttﬂus Ships are still wmoving normally ihreugh the
eassl, with aoc bsoklog r;parta&. Haveral groundings of shipe
have beex reported, dus to the October foug season. These have
caussd transit dslays of 1 to 8 hours, US maval cheervers who
trassitted the canal recently report that US Navy ships were
wall tesated, saintenance and improvemsat of canal appeared to
» proceeding norm
oparating smartly. |
A, Binge 14 Septewber, vhen wost non-Egyptisn empleyees quit,

an sverage of 38 ships per day have woved through the camal,
 Por the first seven days of October an average of 44 ships

pensed. This compares with an average of 45 per day befors

sstiomalization snd an average of 40 per day thereafter.

B. The Egyptisa suthorities claim to have a total pilet force
of over 300 om duty or in training. Of this susber, 120
are desoribed as trainess, and 89 are said to bs "fully

d.” These figwres are probadly padded and do not take
into account the fact that, even among the traimed pilots,
relatively fow are qualified to guide the larger ships.
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AVY review(s) completed. -
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SA review completed
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rptian litary Activit There bave been ne significant
mumu iz the wm niiitary picture, (Ses Annex 4).
The spesific wheroabouts of the Soviet submarines belieoved
wﬂu in the Mediterranean is not known,
A. India's :;-m ﬁm. sfter conversations with Hasr in
Cairo and Salwyn Lloyd in Lendon, has brought to New York a
sise™ plan on Sues which he probably intends to try
th une 8 & basis for initisting direct negotiations between
Zgypt and the Vest, | |
B. The plan, despite some flevor of intermatiomalization, dows
a0t fmpair Rgypt's basic position of Egyptian comtrol of the
eamal, and it mm questionable that Mi%m has agresd to
it. However, Menon may feel that m best chance of aﬂsmm
the use of foree and getiing a uttlmt is to involve the
¥ in discussion of his plan, om the theory that Britain and
France will thea be umable to ignere it--especially since they

m »ﬁn;k hops of getting faverable action in the UN Security
Couneil,
-® -

Approved For Release 2003/10/01 : CIA-RDP79R00890A000700100035-1




25X1

Approved For Rele‘xse 2003/10/01 : CIA-RDP79R0p890A000700100035-1

€. The plan reportedly calls for joint mosthly meetings of

- seutatives of the "Users' Associatiod and the ZNgyptian
samal suthority, vhich would discuss "mmtual problews” (includ-
iag samal toll ahtrw} and consider or psss ou for arbitration
sonpliaints by the users of the canmal, '
1. According to the plan, Egypt would sceept thres United
¥stions mam to assist the Egyptiasn zanal wﬁh&rﬁy
s tesknical operations, and would sign separate free-
phssage Agreesents with weer natioss,

would be referred to arbitration,

3. T rm further calls for the USER to be included among
~the permanent mewbers of the"Users' Associmtion”, and |
Enstarn W&n countries amd the Arab states represeats-
kiven smeng the rotating wewbers.

British Position: Despits sigus that Losdon is oncouraging Indis

in its attempt ;t wedistion of the Sues dispute, the British have

ot grantly m%nagci their pressure on LZgypt in any essentisls,

A. In the sconomic sphere, the British are w@tm on the “Users’®
Asmosintion” as A mesas to legitimise the demial of canal
revenues to Nisr. Although the isswe of tolls is not likely to

e wettled in the current Lomdon megotiatious ﬂa SCUA until

Until the ontcoms of UN delibarations ia kmown, the British

Mave suphanized their view that in nc case sheuld Nasr be per-

nittad to mmin wore than his present 40% share of canal

tolls paid,
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